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Message Text 
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PAGE 01 STATE 159655 

ORIGIN EB-07 

INFO OCT-01 ARA-10 ISO-00 COME-00 DOTE-00 CAB-02 
CIAE-00 DODE-00 INR-07 NSAE-00 EPG-02 FAA-00 L-03 
SS-15 /047R 

DRAFTED BY EB/AN:ARIMAS:BA 

APPROVED BY EB/OA:MHSTYLES 

EB/AN:IBMAGNOR 

DOC:EGRAUMAN 

DOT:LERICKSON 

ARA/ECP:DTAHER 

CAB:CCOLDREN 

121580 092111Z/64 

R090122Z lUL 77 

FM SECSTATE WASHDC 

TO AMEMBASSY BUENOS AIRES 


LIMITED OFFICIAL USE STATE 159655 

FOR R.A.BROWN, USDEL TO CIVAIR NEGOTIATIONS 

E.O. 11652: N/A 

TAGS: EAIR 

SWBJECT: CIVAIR: BILATERAL NEGOTIATIONS WITH ARGENTINA 

REE: A) BUNEOS AIRES 4975, B) BUENOS AIRES 2202 

1 . BRANIFF IS SEEKING BOTH AN EXEMPTION FROM FUEL TAX AND 
A RIGHT TO IMPORT EUEL THROUGH SOURCES OTHER THAN ARGENTINE 
MONOPOLY, YPF. AS OUTLINED IN REETEL B, DURING KEITER 
VISIT IN MARCH, ARGENTINES SUGGESTED AN EXCHANGE OF NOTES 
AS AN APPROPRIATE VEHICLE TO PROVIDE FOR RECIPROCAL FUEL 
TAX EXEMPTION PRIVILEDGES. APPROPRIATE US NOTE IS BEING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 159655 

PREPARED, BUT IT WILL NOT BE POSSIBLE TO COMPLETE REQUIRED 
CIRCULAR L75 PROCEDURES IN TIME FOR NOTE TO BE SUBMITTED 
DURING COURSE OF lULY TALKS. AT ITS DISCRETION, USDEL 
MAY REMIND ARGENTINES OE CONTINUING US INTEREST IN RESOLV- 
ING EUEL TAX ISSUE, INDICATING THAT A US NOTE ON THE 
SUBJECT WILL BE TRANSMITTED IN THE NEAR FUTURE. EYI. 

WE INTEND IN OUR NOTE TO INCLUDE FUEL TO LIST OE ARGENTINE 
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IMPORTED ITEMS EXEMPTED EROM US TAXATION CONSISTENT WITH 
SEC 309 OE TARIFE ACT AND SEC 4221 OE INTERNAL REVENUE CODE. 
IN RETURN, EUEL IMPORTED INTO ARGENTINA FOR US AIRLINES 
WOULD BE EXEMPTED FROM ARGENTINE TAXES. END EYI. 

2. AT TIME OE KEITER VISIT, ARGENTINES ALSO INFORMED 
US THAT GOA WAS CONTEMPLATING MEASURES TO REMOVE YPE 
MONOPOLY ON PETROLEUM IMPORTS AND SALES. IT WOULD BE 
APPRECIATED IE USDEL WOULD DETERMINE CURRENT STATUS OE 
THESE MEASURES AND REITERATE ITS INTEREST IN A RELAXATION 
OE ARGENTINE RESTRICTIONS CONCERNING THE IMPORTATION OP 
AVIATION EUEL. 

VANCE 


LIMITED OPPICIAL USE 


NNN 
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